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E.O. 11652: N/A 
TAGS: ESTC, HK 

SUBJECT: P.L. EXPORT TRANSACTION CHECK - KELLEY & CO. 

REF: (A) 76 HK 1 1420 (B) STATE 13448 

1 . ACCORDING TO KELLEY & CO. THEY RECEIVED ORDER FROM 
CHIT YAU TRADING CO.. LI PO CHUN CHAMBER, HONG KONG 
IN SEPTEMBER 1976. PROPRIETOR OF CHIT YAU TRADING CO. 

TOLD CONGEN THAT GOODS WILL BE SOLD TO HUA YUEN CO., 

A PRC-CONTROLLED FIRM. FOR RE-EXPORT TO PRC. BOTH 
KELLEY AND CHIT YAU UNABLE TO IDENTIFY TYPE OF EQUIPMENT 
IN WHICH THESE COMPONENTS WOULD BE USED. POST EXPLAINED TO 
CHIT YAU THAT GOODS IN QUESTION WERE PROBABLY NOT LICENSED 
FOR EXPORT TO PRC AND SUGGESTED THEY RETURN THEM TO 
KELLEY & CO. PENDING CLARIFICATION OF LICENSE STATUS. 

CHIT YAU AGREED TO THIS. 

2. THIS IS SECOND SUCH CASE INVOLVING CHIT YAU. SEE REFTEL (A). 
AS IN PRIOR CASE, THEY HAVE BEEN COOPERATIVE WITH CONGEN. 

3. POST SUGGESTS PRE-LICENSING CHECK PRIOR RELEASING 
LICENSE FOR SENSITIVE ELECTRONIC COMPONENTS WITH 
MILITARY POTENTIAL. THIS COULD AVOID UNNECESSARY 
EMBARRASSMENT WITH PRC FIRMS, AS MOST OF THESE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 HONG K 01175 280908Z 

PRODUCTS ARE FOR RE-EXPORT TO PRC. HONG KONG HAS 
NO LOCAL MARKET FOR THESE PRODUCTS. 
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